== FLORIDA HEALTH
I' justice ProjEcT

Medicaid Provisions in American Rescue Plan:
Impact on Florida Access and Revenue

Medicaid Expansion Background: When states expand Medicaid to provide coverage for low-
income adults, the federal government pays 90% of the cost, while the state pays 10%. In
comparison, Florida pays approximately 40% of the costs of the current Medicaid program
while the federal government pays approximately 60%." Florida is one of only 12 states that
has not expanded Medicaid. Over 60% of the individuals who would benefit from expansion
are people of color.”

American Rescue Plan: With the added urgency of increasing the coverage during the
pandemic, the American Rescue Plan includes a 2-year increase in federal funding to non-
expansion states. Under the plan, states that newly expand Medicaid would receive a bump of
5% in the federal Medicaid matching rate (FMAP) for all non-expansion populations.

Impact on Florida: increase in coverage; federal revenue; economic growth

* Coverage: Medicaid expansion would provide coverage to approximately 1 million
Floridians.*

* Federal Revenue from Expansion: Under the Affordable Care Act, Florida could expect
to receive an estimated $4.29 billion in new federal dollars to cover the costs of new
enrollees.”

e Under the American Rescue Plan, Florida would receive over $3 billion in federal
funding for coverage of all current Medicaid enrollees.® After accounting for costs of
expansion ($1.26 billion), Florida could expect to see a net budget windfall of more
than $1.8 billion.’

* Economic impact of Increased Federal Revenue: Leading economists estimate that
every dollar of federal funding brought into the state economy generates between
$1.50 and $1.70 in economic activity.8 The revenue gained from covering the expansion
population at 90% FMAP, would result in approximately S$7 billion in increased economic
activity flowing from new federal coverage dollars.® The $3 billion in newly offered
federal funding would similarly result in increased economic activity (approximately $4.8
billion).*
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! Note: Florida’s FMAP is currently 68.16% due to the 6.2% increase provided by federal COVID relief
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